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JUSTI CE DEPARTMENT CLEARS BANK MERGER BETWEEN FI RST BANK/
FI RST | NTERSTATE AFTER PARTI ES AGREE TO $170 M LLI ON DI VESTI TURE

WASHI NGTON, D.C. -- The Departnent of Justice's Antitrust
Di vi sion today cl eared an approxi mately $10.3 billion bank merger
invol ving First Bank System s purchase of First Interstate
Bancorp after the banks agreed to divest about $170 million in
deposits. The divestiture resolves the Departnent's concerns
that First Bank's acquisition would | essen conpetition for
banki ng services available to small and nmedi um si zed busi nesses.

First Bank System has agreed to sell three branches -- two
First Bank System branches, one in Laram e, Wom ng and one in
Riverton, Wom ng, and one First Interstate branch in G eat
Fal I s, Mont ana.

The Departnent said it will advise the Federal Reserve Board
that, subject to the sale of the three branches to conpetitively
sui tabl e purchasers, it wll not challenge the acquisition.

First Bank Systemis based in Mnneapolis and has nore than
360 of fices with about $21.9 billion in deposits and $33 billion
in total assets. First Interstate is based in Los Angel es and
has nore than 1,000 offices with about $48.2 billion in deposits

and over $55 billion in total assets.
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Anne K. Bi ngaman, Assistant Attorney General in charge of
the Antitrust Division, said, "This acquisition could have
reduced conpetition and caused businesses to pay nore for banking
services in these three markets. These divestitures wll
preserve conpetition in those markets."

The Departnent also said it is continuing to study Wlls
Fargo & Conpany's proposed tender offer for First Interstate and
expects to conplete its review shortly.

Bot h proposed acquisitions of First Interstate, by First
Bank and Wells Fargo, are subject to the approval of the Federal
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